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OPEN LETTER  

TO THE BIG RESPONSIBLE OF THE WORLD OF FINANCE 
 

We rarely address you directly, from the people, 
let's say "on foot", and with this letter we do it with the utmost respect, 
knowing that you are in principle neither better nor worse than us. 

We start by making some thoughts on 
how the creation of money works,  
and the problems that this operation poses to today's world, 
and we will end up contributing some ideas that we believe can improve it. 

 

THE CURRENT FINANCIAL SYSTEM BEGAN towards the 16th century, 
when people started taking their gold to the jewelers (the goldsmiths), 
in the Netherlands and in northern Europe, to keep it 
in their safes, where it was safer than in houses. 

In return, the newly appointed bankers gave them A PAPER RECEIPT. 
And probably at first they charged them to keep their gold (later they moved on 
to paying them instead of charging them). 

THESE PAPER RECEIPTS WERE USED AS MONEY TICKETS, 
much easier to handle than gold coins.  
And the people who asked for LOANS 
to this newly appointed bankers, 
also preferred to receive them in paper than in coins. 

As it was very predictable, 
the bankers soon yielded to the TEMPTATION TO PRINT 
MORE RECEIPTS THAN THE EQUIVALENT IN GOLD OF HIS ARCHES. 
In the end they were discovered, and taken to trial, 
but the judges preferred hushing the matter and just demanded a regulation: 
from then on, they could only print 10 times more 
than the value in gold they had. 

Although little was done to control that the regulation was fulfilled. 
After all, having no shortage of money,the economy prospered,  
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especially in the cities of bankers 
(as you can see, we should not be so afraid of inflation1).  

In addition, most kings paid with these 
"Loan receipts" court costs, wars, fleets, 
returning from overseas colonies loaded with riches. 
Riches that largely went to the new bankers, 
for the payment of debts and interest. 

 

All this served among other things to check: 

1. That YOU CAN MAKE MONEY WITHOUT DEPENDING ON GOLD 
THAT IS STORED, and that’s not entirely wrong, because 
they would end up destroying entire regions to extract 
a few more tons of gold. We can see that it’s not necessary. 
In 1971, President Nixon finally broke any equivalence 
between the gold2 stocks 
and the money that could be created. 

2.  It also served to make clear that 
WHEN MONEY IS MISSING FOR SOMETHING 
(charter a ship in colonial times, launch a company,  
or make schools and hospitals and pay people 
that allow them to function), IT IS FEASIBLE TO 
CREATE THE MONEY THAT IS NEEDED FOR IT.  

Excessive fear of inflation should not make us forget 
that lack of money in people's pockets is a serious problem, 
and also a limiting factor for the internal economy of the countries, 
and that MONEY IS NOT A MERCHANDISE THAT SHOULD BE SCARCE, 
AS SUPPORTERS OF AUSTERITY POLICIES MAKE US BELIEVE, 
since it can be created at will. 

THE CURIOUS THING IS THAT the way to create it  
is still exactly the one established by those first bankers 
with his fraudulent practices:  

                                         
1 Inflation = loss of value of money if it circulates too much  
without a corresponding to an increase in economic activity. 

2 Anyways, this is already happening, or there is an attempt to make it happen. 
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PRIVATE BANKS CONTINUE TO CREATE  ITFROM NOTHING 
EVERY TIME THEY GRANT A LOAN TO SOMEONE 3.  

 

One of the problems is that if all the existent money 
is the result of some loan that will have to be repaid, and also with interest, 
the whole society is becoming impoverished because the bankers 
did not create the additional money that will be needed to pay these interest. 
THESE ARE VERY SIMPLE MATHEMATICS: 
there is no money to pay those interest, 
since ALL the money comes from some loan, 
and the loan must also be repaid. 

 

Economists explain to us that the money that bankers earn 
also returns to society, and perhaps a long time ago it was like that, 
but now most of it is dedicated to high speculation, 
or is going to tax haven. 

 

The only ‘solutions’ to this mathematical impossibility are: 

1) To let A FEW PEOPLE AND COMPANIES FALL to RUIN continuously, 
so that others can keep paying. 
If the bank is not repaid, 
it keeps the guarantees (buildings, money from relatives...). 

It is a situation that makes us compete with others, 
to not be the ones that fall,  
or to not be fired if we are workers. 
and demands that in our society there must be winners and losers. 

2) To GROW WITHOUT STOPPING: 
If I am an entrepreneur and I don’t have enough money 
to repay the loan + interest, I will have to ask for an even bigger loan, 

                                         
3 This, which can be difficult to believe, and rightly, the Bank of England explained to us 
in one of his newsletters the year 2014: https://www.bankofengland.co.uk/-
/media/boe/files/quarterly-bulletin/2014/money-creation-in-the-modern-
economy.pdf?la=en&hash=9A8788FD44A62D8BB927123544205CE476E01654.  
Also in the first part of the little video: 
https://www.youtube.com/watch?time_continue=14&v=CvRAqR2pAgw&feature=emb_logo 
Thank you for explaining it to us, it is important that we know it! 
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so I have to try to earn more with my company, pressuring more workers, 
looking for new businesses... 

Until the 70s, THE CENTRAL BANKS helped a little, 
because every year they created some money 
to help their governments when they ended the year with deficits 
(which was the most frequent case). 
This was the case since the 18th century, 
when A CENTRAL BANK began to be created IN EACH COUNTRY, 
which FACILITATED the GOVERNMENT 
A MONEY THAT WAS NOT A LOAN TO RETURN. 
That’s why we say it was a “POSITIVE MONEY”. 

It was money that partly reached to the people's pockets, 
and helped society to pay the interest on bank loans. 
And, although not always, it allowed to reduce some crises. 

 

But in the 70s AND 80s, 
the world of finance GOT an old wish:  
TO FORBID TO CENTRAL BANKS 
FROM HELPING THEIR GOVERNMENTS. 
More specifically, they were forbidden to create money. 

From then on, ONLY COMMERCIAL BANKS could create it. 

 

<<Give me control of the money 
and I don't care who makes the laws anymore.>> 

Mayer Anselm Rothschild (1744-1812),  
banker, founder of the Rothschild dynasty 

 

Governments became 100% dependent 
on the interest-bearing loans made by private banks, 

And THEIR PUBLIC DEBT GREW AND GREW STEADILY 
UNTIL WE REACH OUR DAYS, 
WHEN IT IS ALREADY SCANDALOUS, 
IMPOSSIBLE TO RETURN, as big or more 
that the sum of all the annual economic activity of the country (the GDP). 

Given the magnitude of the debts of the states, 
lately they are granted some specific aids, 
coming like before from central banks 
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(although now they make the debt grow, 
because they are not a positive money, as they were before the 80’s). 

And these aids will go right away to the banks  
to which states owe money, 
the part that reaches the citizens being very little . 
Ultimately, they are aids that impact very little 
in a real resuscitation of the economies in the countries. 
  

As to the THE OBLIGATION TO GROW MORE AND MORE, 
continually. 

That’s not good for the planet we live in, nor for its habitants, 
which are also you and your families. 

It is rather a nightmare for everyone. 

 

Now, it seems to financiers that it will be enough with: 

- the PRIVATIZATION OF PUBLIC SERVICES in all countrys 
(which is not usually the best for citizens, 
to being under the criterion of maximum benefit). 

The new investments they see coming with:     

 - the ROBOTIZATION IN COMPANIES, 
 - the NEW TECHNOLOGIES AT THE SERVICE OF THE ENVIRONMENT 
     (with a clear tendency to prefer the most expensive 
       to the most efficient...)4. 

 
But very soon this will not be enough,  
and then, what will they need? 

- Continue building luxury homes 
in natural spaces that are protected today? 

                                         
4 This ensures new loans to companies and governments, just what financial institutions need, 
since they LIVE FROM THE INTERESTS of those capitals they lend.  
As for the capitals themselves, they are created from nothing at the time of the loan, 
and then they disappear, they fade away, as they are returned, 
like the rabbit in a magician's hat. 
All this is possible because borrowed capitals are simple notes on a computer. 
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- Continue to turn entire regions into open pit mines, 
even if they are fertile and inhabited? 

- Continue firing people and forcing the remaining ones 
to work more hours, to increase productivity? 

And still, they won't get that EXPONENTIAL GROWTH, 
tending to infinity, which the financial world needs. 
Everything will be few, and we will continue to have economic crises, 
that will be deeper and harder to solve, 
unless Positive Money is made available to society again. 

 

 
Some ALTERNATIVES 

 
It’s for all this that it would be a good time to: 

 

- ALLOW again to CENTRAL BANKS 
(which would also have to be public, and not private like now) 
TO HELP GOVERNMENTS BY CREATING POSITIVE MONEY, 
as they did until the 80s, to avoid 
the huge current public debts with private banks 
(one of the measures requested in Switzerland in a 2018 referendum). 
 

- Fix things so THAT POSITIVE MONEY 
ARRIVE NOT ONLY TO GOVERNMENTS AND BANKS, 
BUT TO EVERYONE WHO NEEDS IT. 
Money should not be able to be obtained only with work, 
and less in a system that fails to create 
enough work for everyone, 
and that in too many cases is not enough pay 
to live with dignity. 
 

- Allow MONEY TO STILL EXIST in CASH, anonymous, so that  
it does not violate the freedom and privacy of people, especially in 
dictatorial governments (and so they are all them to some degree). 
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- RENOUNCE THE CLAIM of “economic liberalism” to achieve 
TOTAL FREEDOM OF ACTION IN BUSINESS, 
which includes the total financial deregulation for banking practices, 
without allowing the regulatory action of the national states. 
 

- RENOUNCE the claim to PRIVATE services 
that must be public, that correspond to the states 
and cannot be left under the criterion of maximum benefit. 
 

- Employ in the REAL, CIRCULAR AND SUSTAINABLE ECONOMY5, 
and not in SPECULATION, 
DEBT-MONEY provided by private banks, 
and that could continue to exist. 

- Look after THAT THIS DEBT-MONEY BE 
MUCH LESS ABUNDANT THAN POSITIVE MONEY. 
Thus, the payment of interest loans will be possible 
without diminishing the amount of money circulating too much, 
and, even more important,  
GROWTH WILL NO LONGER BE A NECESSITY. 
 

- FORGET THE MAXIMUM ECONOMIC BENEFIT 
AS THE MAIN CRITERION OF THE PRIVATE ECONOMY. 
In some moments this criterion 
has been able to help progress, but rather it causes wars, 
hunger and other personal and environmental misfortunes, 
more waste and pollution, 
extra expenditure of raw materials for scheduled obsolescence 
and by the staggered appearance of new inventions ... 
ETHICS and GOOD DOING are much more important 
than the maximum benefit. 
 

- And we come to our most delicate or problematic proposition, 
one that we can't leave in the inkwell: 
the ABOLITION OF ALL THESE DEBTS 
TO PEOPLE, COMPANIES AND GOVERNMENTS, 
that being, as we have seen 

                                         

5 Nowadays, barely a 20% of the money created enters the real economy, and half of it is in the 
form of credit cards that are given to people. 
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mathematically impossible contracts, 
could be considered, according to the laws of any country, 
null contracts. 
It can be done in a staggered way and giving facilities. 

 

 

Finally, each and every one, everyone from where we are, 
we should put in our will and in our agenda 
the common good of humanity and the planet we live in 
and in which our descendants will live. 

 

In the case of people who hold positions of responsibility 
and / or who possess important fortunes, 
when they do what the heart dictates to them, 
life is transformed for good on a larger scale, 
and many people are happier. 

We already have some examples of it. 

And according to the first article of the Declaration of Human Rights, 
all human beings are endowed with reason and heart. 
You cannot be an exception. 

 

We appeal to your reason and your heart, 
so that you put everything in your hands to improve the world. 

 

THANK YOU VERY MUCH FOR THE ATTENTION!! 

 

Lola Paniagua Valle, economy amateur 
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CONTACT THE AUTHOR: 
 
lola.paniagua.valle@gmail.com 
(Tell me by email if you want to sign it. 
I won't put your name if you don't tell me to put it) 

 
 

More information in my BOOKS: 
 

“Poca gente sabe cómo se hace el dinero” 
(Few people know how money is made) 
To understand the current economy 
(and to be able to imagine changes) 

 
“Imaginando sistemas económicos    
diferentes (un cuento futurista)” 
(Imagining economic systems 
different - a futuristic tale) 
A mental exercise about possible changes, 
                               based on the previous book 
Downloadable at: 

        https://transformarlamacroeconomia.org  
 
VIDEOS THAT EXPLAIN IT on the Youtube Channel 
“Macroeconomías transformadoras” 
https://www.youtube.com/channel/UCHGJajrPg3kZFIR-MdxWLMA 

 

ASSOCIATIONS that work on these issues: 
https://internationalmoneyreform.org/members/ 
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